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ABSTRACT
This paper examines the effects of auditors’ trust in clients’ management on auditors’ decisions. It examines a scenario notably, a situation where auditors’ independence becomes impaired as a result of his trust in client management. Cross-sectional survey was used. Data was collected through the use of questionnaires. The findings from the analysis and test of hypothesis revealed that there is insignificant relationship between the Auditors’ trust in the clients’ management and Auditors’ fraud risk assessment, with higher trust associated with lower risk, and vice versa. The study recommends that in order to ensure success in auditing of financial statements, objectivity must be accorded a prime place regardless of client` disposition, company`s orientation or related circumstances and disclosure of financial information must comply with international best practices and be identified as parts of the rights of an auditing service provider.




