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ABSTRACT

The empirical evidence from literature on the link between exchange rate behavior and macroeco The study examines the effect of exchange rate movements on the current account component of balance of payments in Nigeria from 1980 to 2015. The data used for the study were from the Central Bank of Nigeria Bulletin. The study employed Error Correction Model (ECM) and Fully Modified Ordinary Least Square (FMOLS) to show the effect of exchange rate on the current account component of Nigeria's balance of payments. Our results show that exchange rate has positive but insignificant effect on the current account. Thus, it is imperative to stimulate production and consumption in the domestic economy through availability of domestic credit and   market determined interest rate. 
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